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Budget Bureau No. 42-R358.4.
Form 9-881a > , Approvalexpires 31-60.

(Feb. 1951)
(SUBMIT IN TRIPLICATE) Land Onice ..

L.ase No.
-g-- UNITED STATES

----
-------g ----- DEPARTMENT OF THE INTERIOR """

GEOLOGICAL SURVEY

SUlfDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTION TO DRILL.-----------------------.......... ... SUBSEQUENTREPORT OF WATERSHUT-OFF.......

... ..

NOTICE OF INTENTION TO CHANGE PLANS.......-----------..--------- SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING... .........

NOTICE OF INTENTION TO TEST WATERSHUT-OFF.................... SUBSEQUENTREPORT OF ALTERINGCASING... --..... .........

NOTICE OF INTgTION TO RE-DRILL OR REPAIR WELL............... SUBSEQUENTREPORT OF RE-DRILLING OR REPAIR... .... ....

NOTICE OF INTENTION TO SHOOT OR ACIDIZE........................ SUBSEQUENT REPORT OF ABANDONMENT............ ....... ....

NOTICE OF INTENTIONTO PULL OR ALTER CASING.. .. ............. SUPPLEMENTARYWELL HISTORY. .... ............ ....... ....

NOTICE OF INTENTIONTO ABANDONWELL........... ......... ...... ... ___

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NCiriCE, OR OTHER DATA)

19..Ñcsv•aeneesk
WellNo. MÎ_AAis locatedÂ$Ÿft.from . ine and .ËÊ_ft. from lineof sec. 10....

NE.R_.SE..Seg. 10 .. ...
...t...17.g.,__m.25.B.S.L&.

(¼Seo. and mee.No.) (Twp.) (Range) (Meridian)

..Bar-Æ
_ _ _ ... Grami... ............_ _ _ _.. ......_ _ _ _ _ _ _ _ _ _.... Utak . ....

(Field) (County or Subdivision) (State or Territory)

The elevation of the . . above sea level is _5355. ft.
DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weightsgand lengths of proposed casings; Indicate mudding jobs, coment>
ing points, and all other important proposed work)

Nell is to be drilled with totary sels. 150 ft. of 10 3/4", 32 Ib.
eurface eastag ut11 be set and - with returne to the surface. the
well will be drillet to a depth enttietant. to penessage the lower part
of the Meertson F--et- A 7 7/8" hele will be drilled and it pro-
duetten is ebananaa the hele will be teamed to 8 3/4" and 54" 1A ib. or
15.50 lb eesing min be set. The top of the Bakota me....**••• is am-
pected at a depth of abent 3300 feet and the total depth will be
approminately 4000 £eet. Au favorable annan ein be tested as they
ggg asMmman9er-A.

I understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company n, R. W. Rughamation fla.

Address. 274..¾ 21st Samth

..... .... ... Title .

Al S GOVERNMENTPRINTING OFFICE :



May ) , 1991

0. s. T. Rapieretten compaara18w. 21.4 seaa
Salt lake 0147, Obah

een*1eamas
This is to askaantedge geestyt of your naties of Satention toart11 well No. Gar-Beneesk Gor** t, eteh is to be leeates2420 feet from the south line sat 1990 feet tres the east lineof asettes 10, sammehts11 aouth, Range as ansa, aram, arentconstr·
Please be advised that approval to drill the above well ta
hereby greated under the provisions of Pielt Rules 4--44
7•4, Wash 011 A Gas Conservation Comission, Deeember 5, 1996.
Bate well will he the untà well for Drilling Watt No. 2zone 3, whtoh is ante up of the following eereaget 4 4 aaA4, Seetion 10, Township 17 South, Range 25 Rest, 8138, Grando..nay, essa.

Tours very tan17,
02L A OAS 0Œlsga¶ATION 00MM3M3DR

GINN B. 752-2
amanstAtt

OSFrea

eet Den Russell, Dist. Eng.
W.S.O.S. WegemalBldg.
Salt Lake 0147,



inne 26 , 1951

a. s. T. amplarettencompaar
278 West 21st Boath
Salt Lalce 0147, S%ah

Bet Wall No. 0.8.V.-Rasenek Gor*t 2,
See. 10, Tup. 11 8, R. 25 2,
Grand County, Ubah

Gentlement

Thie letter is to advise you that the Comienton's approval to
drill the above mentioned well is hereby eeneellet.

Afber re-awamination of Title 40-6.6, Utah Gode Annotated, 199,
the Comission is of the opinion that approval to drill said well
oannot be granted until anah 4tme as a voluntary pooling agreement
is exeented by all of the interested parties within the drilling
unit, or the Commission, after nottee and hearing, enters an order
pooling all of said interests.

Yours very truly,

OIL A GAS 00NSERVAION 0001188205

OLECKB. PRIŒR
BRORETART

OSF:on

oot Don Rnesell, Dist. Eng.
U.S.G.S. ederal Bldg.
Salt Lake City,



REGIST NO·
----i-36

Va .... ......... Spec.del'yfee$

Fee $....... Ret.receiptfee5

Surellarge$...... . Rest.del'yfee$

Postage $ ..... ..... Airnaail

From .. ---- .

er, By.

To --

POD Form 3806 e9-1 70493 2
Sept. 1955

REGISTE NO. ....
Posr n

Value$._... ........ Spec.del'yfee$

Fee $.___._ _ .. Ret.receiptfee$ -

Surclaarge5 ........ .. Restdel'yfee$ -

Postage $ ....... Airnaail



JUg27$s BUILD YOUl ÑT BE
WISELY 3AFELY

tinn U.S.SAVINGS BONDS
INSTRUCTIONS.-Show name, address and n
article below. Complete "Instructions to Delivering
Employee" on other side, when applicable. Moisten RETURNTOgummedenda and securely attach to back of article. En-
dorse front of artio1e RETURN REGEJPT REQUESTED.

REGISTERED « M 01

CERTIFIEDNO. STREET D NO P. O.

IN$1JRED NO. CITY, 2ON D



1NSTRUCTIONéTO DELIVERINGEMPLOYEE
DELIVER TO ADDRESSEE(20¢ additional)

SHOW ADDRESSWHERE DELIVEREDIM ITEM 4 BEIDW (31¢ additional)

RECElPT
Received from the Postmaster the Registered, Certified, or Insured

Arttele, the number pf which appears on the face of this return
receipt.

1. SIGNATUREQR NAME OF



Angast 8, 1951

0. 8. V. amplorettoaanapany
218 seat 21s4 aouth
Salt Lake City, Utah

A44entioat Mr. Galltsber

Gentlernent

This is to aoknowl receipt of your Gonsumitized Agreement
covering the B(r, of section 10, tunnehty 11 aouth,
Range 25 aset, BLER, Grand county,mah.
Please be advised that insofer as this offiee la ooneerned,
approval to drill Well No. OST-Baneook Govet 2, 2420 feet
fana the south line sat 1990 feet from the east Itne of See-
tion 10, ownship 17 South, Range 2ß East, SLER, Grand County,
Wteh, is hereby grantet.

Yours very 4xaly,

02L & GAS 00NSURTATION00ME28820R

01808 8. 782089
SBURTRY

057: on

eet Don Rasee11, Diabriet Eng.
U.S.G.S. 7000951 NAg.
Salt Lake City,



Form OGCC-4 STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

State Capitol Building
Salt Lake City 14, Utah

REPORTOF OPERATIONSAND WELLSTATUSREPORT

State......U..tah..........County..........Q.T. .4........................ Field or Lease .............U-.0M§52....§..ay

The following is a correct report of operations and production (including drilling and producing wells) for

........Augnt
...................................,

19.5.
.

Agent's address ..370
. 21.8.1 So·

............. . Company .....0.. S._ Y. QLL ERLORATION CO.

Phone .........In..?54 Î Î ................. Agent's title .....

State Lease No. ............................ Federal Lease No. _V:_0.
.@.9........ Indian Lease No. ............................ Fee &Pat. O

Sec. & T R Well 'S Oil Water Gas RERS¼ of ¼ wp. ange No. tatus | Bb1s. Bb1s. MCF's i (If drilling, Depth; if shut down, Cause;
Date & Results of Water Shut-Off Test;

NE¼NW¼SE¼, 3ec 10, T. 1 S. , R. 25 E. , SL$ Contents of Gas; and Gas-Oil Ratio Test)

Rotary deillir.g operationE started on August 10, 1957. 172 feet
of 10 3/4", 30 lb. surface casing were set and cemented with 110
sacks of cemer.t. Re alrns to the surface wer 9 obtained.

Considertble loss of time occurr d due to eq11pment breakdown and
to chang ng pé r sonnel. A dep th of 2, 7 50* wa a reached by the end
of Augusì.

An 3 3/4 * ho10 was drilled .

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water



APPROVAL- CERTIFICATION - DETERNINATION

Pursuant to the authority vaated in the Secretary o£ the
Interior under the Act approved February 25, 1920, 41 Stat. 437,
30 U.S.C. seca. 181 et seq., as amended by the Act of August 8, 1946,
60 Stat. 950, and delegated to the Director of the Geologies1 Survey,
pursuant to Departmental Order No. 2365 of October 8, 1947, 43 CFR
sec. 4.618, 12 FR 6784, I do hereby:

A. Approve the attached e munitisation agreement covering:

Township 17 South, Range 25 East, Salt Lake Meridian

Section 10: Eh, M
Containing 480.00 acres, more or lese, situated in Grand
County, Utah, as to crude oil, natural gas and associated
liquid hydrocarbons producible from all producin8 forma-
tions down to and including the Entrada formation under-
lying said Lands.

B. Determine that the Federal Lease or Leases as to the lands
committed to the attached Agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said
landa are located, and that consummation and approval of
the Agreement will be in the public interest.

C. Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal
Lease or Leases committed to said Agreement are hereby
established, altered, changed or revoked to conform with
the terms and conditions of the Agreement,

Dated
Director

United States Geological Survey
Contract



TRIS AG , made and entered into as of the
-3&ee--

day of , 1957, by and between the parties subscribing,

ratifying or consenting hereto, such parties being hereinatter

referred to as "parties hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437) as

amended by the Act of August 8, 1946 (60 Stat. 950; 30 U.S.C. Beca.

181 et seq) authorises enamenttisation or drilling agreements com•

munitising or pooling Federal oil and gaa leases, or any portion

thereof, with other lands, whether or not owned by the United States,

when separate traets under such Federal lease cannot be independently

developed and operated in conformity with established well spacin6

program for the field or area and such communitiaation or pooling

is determined to be in the publie intereet; and

, pursuant to order in Cause No. 4, In the Matter

of the Application of the American Metale Company, Ltd., a corpora-

tion, and the Frontier Refining Company, a corporation, for an Order

establishing drilling units for the Bar•X Antialine Area, Grand

County, Utah, the 011 and Gas Conservation Conniesion of the State of

Utah established, among others, zone 3, which included Drilling Unit

No. 2, said Drilling Unit No. 2 consisting of the following des-

oribed lands located in Grand County, Utah, to-wit:

Township 17 South, asaae 25 Mast. 8. 1. M.

section 10: 54W¾, 84

(containing 480.00 acres, more or lesa); and

WHERRAS, the parties hereto desire to communitiae and pool



their respective mineral interests in the lands and to make auch

interests subject to this agreement for the purpose of developing

and producing natural gas and associated liquid hydrocarbons in

accordance with the terms and conditions hereto;

NOW, THEREFORE, in consideration of the premises and the

mutual advantages accruing to the parties hereto, it is mutually

covenanted and agreed by and between the parties hereto, as follows:

1. The lands coveredby this Agreement (hereinafter

referred to as the "communitised area") are described as follows:

Township 17 South, Range 25 East, S. L. M.

Section 10: E§W§, Eh

(containing 480.00 acres, more or less)

and this Agreement shall extend to and include all producing forma-

tions down to and including the Entrada formation, underlying said

lands, and the crude oil, natural gas and associated liquid hydro-

carbons (hereinafter referred to as the "communitized substances")

producible from said formations.

2. Attached hereto and by reference made a part hereof

for all purposes herein is Exhibit "A" designating the operator of

the communitized area and showing acreage and percentage in owner-

ship of oil and gas interests in all lands within said communitized

area.

3. It is the contemplation of the parties hereto that

Operator shall, within six (6) months from the date hereof, conmence

drilling operations for the drilling of a well with equipment adequate

to drill to a depth sufficient to test the Entrada formation or to

approximately 4,100 feet unless granite or other impenetrable



aubstance shall he encountered which would, in the Operator's opinion,

render the drilling of such well to said depth inadvisable. Said

well will be drilled upon the following described tract of land

(hereinatter designated as the "drill site") within said comunmi tised

area, to-wit:

Township U South. Aanse 25 Bast. S. L. N.

Section 10: W¾84

(containing 40.00 acres, more or less)

4. All matters of operation will be governed by the

Operator under and pursuant to the terms and provisions of this

Agreement and the Operating Agreement, which is attached hereto and

by reference made a part hereof and which is designated as Exhibit

"B". A Successor Operator may be designated by the owners of the

majority of the working interests in the comunitised area, and

four (4) executed copies of the Designation of the Suecessor

Operator shall be filed with the 011 and Gas Supervisor and the Oil

and Gas Conservation Comission of the State of Utah.

5. Operator shall furnish the Secretary of the Interior,

or his authorised representative, with a log and history of any

well drilled on the comunitised area, monthly reports of operations,

statements of gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United

States as specified in the applicable oil and gaa operating regula-

tions. In eennection with the pertexmanae of work under this Agree•

ment, the operator agrees not to discriminate against any employee

or applicant for employment because of race, religion, color, or

national oriSi¤• The aforesaid provision shall include, but not be



limited to, the fo11ewings employment, upgrading, demotion, or

transfer; seeruitment or reerattaant advertising, layoff or termina-

tion; rates of pay or other forms of compensation; and selection for

training, including apprenticeship. The operator agrees to post

hereatter in conspienous places, available for employees and

applicants for employment, nottees to be provided by the contracting

of ficer setting forth the provisions of the mondiaeri inntion clause.

The operator agrees to insert the foregoing provision in all aub-

contracts hereunder, except subsentracts for standard comercial

supplies or raw materials.

6. The ••·===*=f tized area shall be developed and operated

as an entirety with the understanding and agreement between the

parties hereto that all ••===nni tiaed substances produced therefrom

shall be a11oested among the leaseholds comprising said area in the

proportion that the aereage interest of each leasehold included in

said on....mt tiaed area bears to the entire aereage interest comitted

to this agreement.

7. The royalties payable on ••-==4 tised substanoes

alloosted to the individual leases semprisin8 the ••===••4 tiaed area

and the rental provided for in said leases shall be determined and

paid on the basta prescribed in each of the individual leases.

Payment of gentals under the terms of said individual leases subject

to this Agrannant shall not be affected by this Agreement except as

provided for under the torna and provisions of eaid leases and shall

be and seasta the ehligation of the gespective leasees of seeerd and

the owners of leasehold intexeets thereunder,

8. There shall be no obligation en the lessees to of f set

any well or walla completed in any of the formations as covered



this agreement or separate component tracts into which the conmunitised

area is now or may hereafter be divided, nor shall any lessee be

required to measure separately ceannunitised substances by reason

of the diverse ownership thereof , but the lessess hereto shall not

be released from their obligation to protect said coussunitised area

from drainage of connaunitised substances by a well or wella which

may be drilled offsetting said area.

9. The conanenoement, completion, continued operation or

production of a well or wells for connaunitised substances on the

connaunitised area shall he construed and considered as the cananencement,

completion, continued operation or production on each and all of the

lands within and comprisin8 said on....mi tized area, and operations

or production pursuant to this agreement shall be deemed to be

operations or production as to each lease comotitted hereto.

10. Production of en..namitised substances and disposal

thereof shall be in con£oraity with allocation, allotments and

quotas made or fixed by any duly authorised person or regulatory

body under applicable Federal or state statutes. This Agreement

shall be subject to all applicable Federal and State laws or executive

orders, rules and regulations, and no party hereto shall suffer a

£orfeiture or he liable in A-•¢•• for failure to comply with any

of the provisions of this Agreement if such compliance is prevented

by, or if such failure resulte from, compliance with any such laws,

orders, rules or regulations.

11. This Agreement shall be etfestive as of the date

hereof upon execution by the necessary parties, notwithstanding the

date of execution, and upon approval by the Secretary of the



or his duly authorized representative, and shall remain in force

and effect for a period o£ two (2) years and so long thereafter

as co-mitised substances are produced from the sn=n-mitised area

in paying quantitiaa¡ providad, that prior to production in paying

quantities from the colanunitised area and upon £ul£illment of all

requirements of the Secretary of the Interior, or his duly authorised

representatives, with respect to any dry hole or abandoned well,

this Agreement may be terminated at any time by mutual agreement

of the parties hereto.

12. It is agreed between the parties hereto that the

Secretary of the Interior, or his duly authorized representative,

shall have the right o£ supervision over all operations within the

cosmnmitised area to the same extent and degree as provided in the

oil and gas leases under which the United States of leerica is

lessor and in the applicable oil and gas regulations of the Depart-

ment of the Interior.

13. The covenants herein shall he construed to be covenanta

running with the land with respect to the communitised interests of

the parties hereto and their successors in interests until this

Agreement terminates, and any grant, trane£«r or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall

be and hereby is conditioned upon the asstaaption of all obligations

hereunder by the grantea, transferea or other successor in interest,

and as to Federal land shall he subject to approval by the Secretary

of the Interior.

14. This Agreement shall be binding upon the parties hereto

and shall extend to and be binding upon their respective



executors, administrators, successors and assigns.

15. This Agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties,

or may be ratified or consented to be separate instrument, in

writinS, specifically referring hereto, and shall be binding upon

all parties who have executed auch a counterpart, ratification or

consent hereto with the same force and effect as if all parties

had signed the same document.

IN WITNESS , the parties hereto have executed

this Agreement as of the day and year first above written and have

set opposite their respective names the date of execution.

OfEXPLORATION COMPANY

, 1957 I

Attest

. 1957 B

, 1957
nrton . Mancock

, 1957

, 1957

, 1957



, 1957

, 1957

, 1957

, 1957

, 1957

1957

1957



stArs or uridi )
) se.

COUNTYOF SALT LÆE )

O the day of 1957, personally appeared
before me ' i who, by me duly
sworn, di say that is President of C. 8. V LORATION
COMPANT, that said instrument was signed in behalf of said to ora- i

tion by resolution o£ its board of directors, and said ' Hi 7 ist a « a as
acknowledged to me that corpora•

tion executed the same.

My Coumission Expires we , e a
o Notary gjablie

Residing at: -ry

STATE OF -

) as.
COUNTYOF )

On the day of : -

, 1957, personally appeared
be£ora me BURTONW.HANCOCK, the sig¢er of the above instrument, who
duly acknowledged to me that he executed the same.

My Commission Expires:
Notarydahlic
Residimíg at

STATE OF

he ' yo ,. 1957, raonally appeared
before moc Agt the signery
of the above instrument, who duly acknowledged to me that og executed
the same.

My An==ndaston Expires: Ú«¾
e a y Notary Public

Residing at:;

STATE OF )
) as.

court or )

On the day of , 1957, personally appeared
before me , the signer
of the above instrument, who duly acknowled6ed to me that Jaa executed
the same.
My Comission Empires:

Notary Publie
Residing at:



STATEOF )
) sa.

comrY or )

On the day of , 1957, personally appeared
before me , the signer;
of the above instrument, who duly acknowledged to taa that _he exeented
the same.

My enmassion Empires:
Notary Publie
Residing at t

STATEOF )
) se.

courrY or )

On the day of , 1957, personally appeared
before me , the signer
of the above instrument, who duly acknowledged to me that he executed
the same.

My enmal aston Expires:
Notary Pub1îc
Residing at:

STATE OF )
) sa.

COUNTYOF )

On the day of , 1957, personally appeared
before me , the signer
of the above instrument, who duly acknowledged to me that ..he executed
the same.

My Commission Empires:
Notary Publia
Residing at:



EXHIBIT "A"

Attached to and made a part of Agreement
dated the 31st day of July, 1957, embracing
the following lands:

Township 17 South, Range 25 East, S. L. M.

Section 10: E4, E§W4

(containing 480.00 acres, more or less)

Operator of Communitised Area: C.S.V ploration Company

Description of Leases Committed

Tract No. 1

Lessor: United States of America
Lessee: C. S. V. Exploration Company
Serial No.: Utah 04055
Date of Lease: May 1, 1951
Description of Lands:

Township 17 South, Range 25 East, S. L. M.

Section 10: E¾
Number of Acres: 320.00
Working Interest and Percentage: 84% - C.S.V. 1oration Company - All
Overriding Royalty Interest and Percentage: Margaret M. Lynch - 34%

Tract No. 2

Lessor: United States of America
Lessee: Burton W. Hancock, Adiel F. Stewart, Louise P. Sondrup,

Henry C. Goodman, Edwin A. Peay and Erschel F. Smith
Serial No.: Utah 04955
Date of Lease: September 1, 1951
Description of Lands:

Township 17 South, Range 25 East, S. L. M.

Section 10: E§W%
Number of Acres: 160.00
Working Interest and Percentage:

Burton W. Hancock . . . . . . . . . . 75 %
Adiel F. Stewart . . . . . . . . . . 12-1/2 %
Louise P. Sondrup . . . . . . . . . . 4-3/18 %
Henry C. Goodman . . . . . . . . . . 2-14/18%
Edwin A. Peay . . . . . . . . . . . . 2-14/18%
Erschel F. Smith . . . . . . . . . . 2-14/18%

Overriding Royalty Interest and Percentage: Adiel F. Stewart -



OPERATING AGREEMENT

THIS AGREEMENT,made and entered into as of this 31st day

of July , 1957, by and between

BURTONW. HANCOCK, ADIEL F. STEWART, HENRY C.

GOODNAN, EDWIN A. PEAY, LOUISE P. SONDRUPand

ERSCHEL F. SMITH

(hereinafter called "Non-Operators", whether one or more) and C.S.V. il

EXPLORATION COMPANY,a corporation (hereinafter called "Operator") ,

WHEREAS, Operator and Non-Operators are the owners of

the oil, gas and mineral lease or leases or the undivided interests

therein, which leases cover, among other lands, the following

described land located in Grand County, State of Utah, to-wit:

Township 17 South, Range 25 East, S L. M.

Section 10: Eh, E§W§

(containing 480.00 acres, more or less); and

WHEREAS, Operator and Non-Operators have agreed between

themselves concerning their respective rights, privileges and ob-

ligations in, on and in connection with said joint leases and the

lands hereinabove described and covered thereby, and the parties

hereto desire to designate one of the parties hereto as the opera-

tor to conduct, subject to the terms and limitations ož this

Agreement, all drilling or other operations on said leases and

the lands covered thereby for the development, production and sav-

ing o£ oil, gas and other minerals



NOW, THEREFORE, in consideration of the premises and of

the covenants and agreements herein contained to be kept and per-

formed by the respective parties hereto, it is agreed by and be-

tween the parties hereto as follows:

1

As used herein in this Agreement, reference to:

1. "Operator" means the party hereinafter designated as

"Operator".

2. "Non-Operators" means the parties hereto other than

the party designated as operator, as provide in Paragraph 1 above.

3. Whenever in the Schedule of Accounting Procedure

attached hereto and marked Exhibit "I", the terms "Operator" and

"Non-Operators" are used, the term "Operator" shall be construed

to mean operator as herein designated and the term "Non-Operator"

shall be construed to mean non-operators as herein designated.

4. "Joint Account" means the combined interests of the

parties hereto in the hereinafter described leases and the tracts

of land which are subject to this Agreement.

5. "Joint Leases" means the leases hereinabove more

particularly described and covering said so-described lands.

II

The Leases, or portions thereof, subject to this Agree-

ment shall be developed and operated, subject to the terms and

provisions of this Agreement, for the joint benefit of the parties

hereto and, except as hereinafter provided, each of the several

Mart&es shall be liable for and shall pay for its proportionate

part of all costs and expenses incurred by Operator hereunder

for the Joint Account of the parties hereto in accordance with

this Agreement in connection with the Joint Leases, including,



but not by way of limitation, all costs, expenses and liabilities

for such costs and expenses incurred in drilling thereon and pro-

ducing and saving oil, gas and other minerals therefrom. The pro-

portionate part of the costs and expenses for which each of said

parties shall pay and be liable for is that portion thereof set

opposite the name of each of said parties, as follows:

C.S.V. Exploration Company - - - - .66666667

Burton W. Hancock - - - - - - - - .24999975

Adiel F. Stewart - - - - - - - - -
.04166679

Henry C. Goodman - - - - - - - - -
.00924583

Edwin A. Pesy - - - - - - - - - - .00924583

Erschel F. Smith - - - - - - - - -
.00924583

Louise P. Sondrup - - - - - - - - .01392930

1.00000000

The parties hereto shall own, in the respective propor-

tions as about set forth, all the oil, gas and other minerals that

may be produced and saved from the Joint Leases, subject, however,

to the terms and provisions of said Leases and less the oil and

gas required for the joint development and operation of said Leases;

provided further, however, that each of the parties hereto shall

be liable for and shall pay or cause to be paid out of its pro-

portion of such production, any and all overriding royalty interest

and production payment interests assumed by or agreed to be paid

by each of such parties or to which said party's interest is

subject.

III
CJ

C.S.V. EXPLORATION COMPANYis hereby designated as Operator

of said jointly owned properties. Operator shall, subject to the

limitations o£ this Agreement, manage, develop and operate the

Joint Leases from and after the date of this Agreement at the joint



expense and tot the Joint Aegeant of the parties herete £a aceer-

dance with the terme and tendicióng óf thik Agamemaat, and aball

have full control and amongement of the operettene en and under

said taases and lands tot the production daß eavtag of oil, gas

and other minatile therofrem, and la conne¢tton therewith, shall

undertake and perform, subject to the term and provisions of

this Agreement, all of the obligations of the oil, gas and mineral

leases affecting the land new or hereafter subject to this Agree-

ment.
DJ

The judgment and diseretten of C.S.V. EXPLORATIONCOM-

PANT, as operator, exercised in good faith, shall be the Itait of

its liant11ty and it ght11 never be Itable to Non-Operators for

any act deae or cettted to be done la good faith to the performance

of any of the provisions of this Agreemat.

19

Except as hereinatter povided, Operator shall ta the

first tastance, advance gad pay att costa and expenses incorred

to the development and operations of said leases for the joint

account. All charges to the joint account and all mattere of

accounting procedure between the parties hereto shall be govemmed

by the previagens hereof and provistens of the Schedule of Attount-

tag Procedure attached hereto, marked Exhibit "T" and ande a part

hereof by reference.

Operator shall mil to Soa•0perators at the addresses

heretaatter provided for, en er betere the last day of each calen-

der month a sta tement itemised in reasonable detail for the month

next proceeding, showing a11 charges and credits app11eable to the

joint



VII

No well drilled on the joint leases and at the expense

of the joint account shall he plugged and abandoned without the

consent of the parties hereto. If the parties hereto mutually

agree to plug and abandon any well, then Operator shall plug and

abandon the same at the joint expense of the parties hereto in the

proportions set out in paragraph II above. Operator agrees to

properly plug all dry holes or welle abandoned by it as Operator

hereunder, the cost thereof to be charged to the joint account.

VIII

Operator shall, for and on behalf of the parties to this

Agreement pay or cause to be paid monthly to the owners as their

respective interests may appear, all royalties, overriding roy-

alties, production payments or other amounts and charges which may

be or become payable by reason of the discovery of the production

of oil, gas or other minerala from the leases covering the land

subject to this Agreement and Operator shall charge to each of the

respective parties hereto the amount thereof applicable to such

party's interest. When any Non-Operator is receiving in kind its

proportionate share of production as hereinafter provided for,

then such Non-Operator shall advise Operator in writing on or before

the 10th day of the month following that in which the same is sold

or used off the premises, the amount so sold or used and the price

received therefor; Operator by reason of its obligation to make the

aforesaid payments for and on behalf of Non-Operators shall not in-

cur any responsibility, obligation or liability to any of the own-

era of the royalties, overriding royalties, payments out of produc-

tion or other amount or charges which may be or become payable by



reason of the discovery or production of oil, gas or other miner-

als from said leased premises (except as to any royalties payable

on Operator's interest therein or any other payment or payments due

thereon, due by Operator, which Operator has assumed under any

lease or any instrument or instruments affecting said lease) but

said responsibility, obligation, or liability shall be and remain

the responsibility, obligation or liability of each Non-Operator.

IX

The parties hereto agree that each will, as to its lease

ownership, pay the advance rentals which may become due and payable

under the terms of the leases subject to this Agreement and neces-

sary to be paid in order to maintain such Leases in force and effect

in the absence of drilling or production thereon. The parties here-

to shall not, as to each other, by reasons of the provisions of

this paragraph, incur any liability toward each other for failure

through oversight to make any such rental payments or for erroneously

making such payments so long as said parties follow the usual and

customary method of making such payments and so long as they act in

good faith in connection therewith.

X

Operator agrees to advance and pay, on behalf of both

parties hereto, all taxes, either State or Federal (except income,

franchise, capital stock or other general or corporate taxes) on

said leases for which each party hereto may be liable, which may

be legally assessed, against production (as to the interest of each

of said parties) whether in the form of a severance or production

tax or otherwise, and also agrees to render for assessment (when

necessary to do so) and pay all taxes which may be legally assessed



against the leasehold estates, oil, gas, and mineral rights, per-

sonal property and equipment; and all taxes so paid shall be included

in the charges to the joint account of the parties thereto.

XI

Operator shall not be liable for damages arising out of

injuries to any of the employees of any Non-Operator or damages to

any property of any Non-Operator in connection with the operations

hereunder on the joint leases except for willful misconduct or

negligence of Operator.

Operator shall, at all times while operations are con-

ducted on the joint leases, carry insurance as follows:

(a) Employer's Liability and Workmen's Compensation
Insurance covering the employees of Operator engaged
in operations hereunder, in compliance with the laws
of the State of Utah¡

(b) General Public Liability Insurance covering
these parties, in connection with all operations
conducted by Operator for the joint account here-

under, withbodily injury or death limit of not less
than $100,000.00 for injuries to, or death of, any
one person, not less than $300,000.00 for injuries
to, or death of, more than one person resulting from
any one accident, and for property damage with a
limit of not less than $50,000.00 for damage to pro-

perty for each accident; and

(c) Automobile Public Liability and Property Damage
Insurance covering these parties in connection with
all operations conducted by Operator for the joint
account hereunder, with bodily injury or death
limit of not less than $100,000.00 for injuries to,
or death of, any one person, not less than $300,000.00
for injuries to, or death of, more than one person
resulting from any one accident, and property iamage
limit of not less than $50,000.00 for damage to pro-

perty for each accident.

Operator shall carry such other insurance of such kind

and character and in such amounts as may hereafter be determined

by these parties; provided, however, that it is understood that

no such other insurance is to be carried prior to such mutual



determination. The premiumfor all such insurance shall be paid by

Operator and charged to the joint account. Operator shall, at any

time requested, furnish any requesting Non-Operator with full in-

formation concerning the kind, character, and amounts of insurance

carried.

XII

Operator and each Non-Operator shall each, subject to

the provisions hereof, have the irrevocable right and privilege

to take and dispose of in kind its respective proportionate part

of all of the oil, gas and other minerals produced and saved by

Operator under the terms hereof. Any party electing to take its

proportionate part of the oil, gas and other minerals in kind

shall provide, at its sole cost and expense, adequate facilities

for receiving its proportionate part thereof and shall always

bear any extra expense to which Operator may be subjected in del-

ivering same separately. Operator shall never enter into any con-

tract or agreement for the sale of the proportionate part of Non-

Operators' oil, gas or other minerals produced and saved by Oper-

ator hereunder without the formal joinder of the Non-Operators to

such contract or agreement; provided, however, that during any

period that the right to take in kind or market the proportionate

share of said oil, gas or other minerals is not being exercised

by any Non-Operator, then Operator shall, nevertheless, have the

right to produce the oil, gas and other minerals from the land

covered hereby and to sell such Non-Operators' proportionate part

thereof on temporary contracts or other arrangements for period

of not longer duration than the minimum demanded by purchaser of

like grade or quality or quantity of such products at the point

where such sale and delivery is made, but not to exceed thirty (30)



days. The proceeds from the sale of each party's interest in the

products produced and sold hereunder shall be paid directly to such

party, except and only in the katances when Operator is entitled

to receive the same for application on amounts due to Operator

hereunder from any Non-Operator.

XIII

Should either party hereto desire to drill, rework or

recomplete a well, the party so desiring shall give written notice

of such desire and intention to the other party and in such notice

shall state the depth to which it desires to drill, the proposed

location, and the estimated cost thereof. The party so notified

shall within ten days after receipt of such notice advise the

notifying party whether or not the party receiving notice is will-

ing to join in the drilling of said well or the recompletion or

reworking operations. If within such ten-day period the party

receiving such notice agrees that the well should be drilled or

such recompleting or reworking operations performed and so noti-

fies the original notifying party, then Operator shall drill such

well or perform the recompletion or reworking operations for the

joint account and at the joint expense of the parties, and such

well shall be a jointly owned well. If within such ten-day period

the party receiving such initial notice shall fail to indicate a

desire to paticipate or shall notify the party desiring to drill

a well or recomplete or rework a well that it does not desire to

participate, then the cost and expense of such operations shall

be borne by the party or parties desiring such action.

When there are drilling, reworking or recompleting oper-

ations which are not performed at the cost and expense of the

joint account, all production from any such well shall be owned



entirely by the party or parties drilling, recompleting or rework-

ing the same, provided, however, that the paty or parties partici-

pating in such action shall have received currently out of the net

proceeds of the sale of the portion of production from said well

to which the non-participating party would have been entitled had

it participated in the drilling, recompleting or reworking opera-

tions thereof 150% of the amount of that portion of the cost and

expenses which would have been borne by such non-participating

party had it participated in the drilling, equipping and complet-

ing of such well, together with 100% of the operating cost which

the non-participating party would have borne had it participated

in the drilling, recompleting or reworking operations, whereupon

the party or parties drilling such well shall thereupon transfer

and assign to the other party or parties an interest in said well,

the casing and equipment therein and the production therefrom

equal to such non-participating party's interest in the joint

leases, and thereafter said well and the production therefrom

shall be subject to and operated in accordance with the provisions

of this contract.

In the event either party hereto desires to deepen a

well no longer producing in paying quantities and the other party

does not so desire, then after notice, as above provided for,

the party desiring to deepen such well shall do so and shall pay

the other party its proportionate part of the salvage value of

such well at the point to which it was drilled prior to deepening,

and thereafter the said well, the equipment and casing therein and

appurtenant thereto, and the production therefrom shall be owned

in the manner provided above as to wells which are not drilled at

the cost and expense of the joint account.



XIV

Each party shall have and is hereby given a first and

prior lien on the interests of the other parties on the joint

leases, the production therefrom and the equþaent thereon, and all

proceeds thereof, as security for the payment of any amount due by

such party to the other parties hereto. Each party agrees and ob-

ligates itself at any time when it is in arrears in payment to any

other party or parties hereto, but only in such event, to execute

from time to time as requested by such other party or parties,

such instrument or instruments as may be necessary or desirable to

give and grant to such other party or parties, Operator or Non-

Operators, to whom it may be indebted, preference and priority over

third party for the payment of any and all amounts then due and ow-

ing under the terms of this agreement.

XV

The parties to this agreement, other than Operator, with-

out limitation of any other rights and privileges elsewhere herein

granted, shall have the following specific rights and privileges:

(a) Access to the leased premises at all reasonable
times to inspect the work or development and opera-
tions thereon.

(b) The right to inspect logs, samples and cuttings from
any and all wells drilled hereunder; and, in this con-
nection, Operator agrees to keep accurate logs of all
wells drilled by Operator on said leased premises, and,
upon request, each Non-Operator shall be furnished with
copies of all such logs and any other information per-
taining to the drilling of any well on said premises by
Operator; and, when oil, gas and other mineral-bearing
sand is encountered, Non-Operators shall be given the
opportunity to have a representative present to witness
any test made thereof. Non-Operators shall also, upon
request, be furnished with a reasonable amount of sam-
ples and cuttings out of the samples and cuttings that
Operator may have in its possession at the time such
request is made.



(a) The right to inspeet and audit, at all reasonable
times, the boeke of Operator and its records and in-
voices pertaining to the saatter of accounting arising
hereunder, provided, however, such right of inspection
and auditing is limited to the extent and manner as
provided in Exhibit I, Accounting Procedure, attached
hereto.

XVI

It is not the intention of thisagramaant to create the

relationship o£ partnership between the parties hereto, and no act

done by either party hereto, pursuant to the provisions hereof ,

shall operate to create auch relationship, nor shall the provisions

of this agreement be construed as creating such relationship. The

liability of the parties hereto shall be several and not joint or

collective, and each party hereto shall he responsible only for

its obligations as herein set forth and shall be liable only for

its part of the costa, expenaea and liabilities incurred in the

developing, operating, saving and marketing the oil, gas and other

minerals from the leases subject to this agreement.

XVII

All of the texms and provisions of this agremnant are

hereby expreaaly made subject to all Federal and State laws and

to all valid orders, rules and reSulations o£ any duly constituted'

authority having jurisdiction in the premisea; and they are also

subjoot to Acts of God, inability to obtain material aad equip-

ment, inability to obtain, at reasonable rates, an adequate drill•

ing rig or contraetor acceptable to Operator, strikes, riots and

other matters beyond the control of either of the parties hereto,

whether similar or dissimilar, and Operator shall not be liable to

Non-Operator hereto £or £ailure to perform, or delay in per£ormance

of, any of the terms and provisions hereof, if such failure or

delay is the result of any such cause. Operator shall prepare and



furnish to any such duly constituted authority, through its proper

agency or department, any and all reports, statements and informa-

tion that may be requested when such reports are required to be

furnished. If either party hereto shall claim relief from the

compliance with any obligation of this contract for any of the

reasons or causes set forth and contained in this paragraph XVII,

then the party claiming such relief shall submit to the other

party in writing all data and information supporting such claim.

It is further agreed that the suspension of any obligation here-

under on account of any of the reasons or causes above set forth

shall not continue beyond the time during which the causes giving

rise to the claim of suspension are operative.

XVIII

All notices required to be given hereunder shall be given

in writing and shall be deemed to have been given if either sent

by United States Mail, postage prepaid, or by prepaid Western

Union telegram, properly addressed to the party to whom such no-

tice is to be given, as stated below, or to such other address as

they shall respectively hereinafter designate in writing, or if

personally delivered to the party to be notified at such address,

to-wit:

C.S.V loration Company Burton W. Hancock
278 West 21st South Street 1250 Laurie Avenue
Salt Lake City, Utah San Jose, California

Adiel F. Stewart Louise P. Sondrup
c/o Walter Sondrup c/o Walter Sondrup
Walter Sondrup & Co. Walter Sondrup & Co.
39 Exchange Place 39 Exchange Place
Salt Lake City, Utah Salt Lake City, Utah

Henry C. Goodman, Edwin A. Peay and Erschel F. Smith
233 South Main Street
Salt Lake City, Utah



XIX

This agreement shall remain in full force and effect as

long as the leases subject to this agreement, or any one or more

of them, remain in force and effect, and during the term of any

extension or renewal thereof, or of any new lease or leases, if

dhe same become subject to the terms hereof, whether by production

or otherwise; and thereafter until all materials, equipment, sup-

plies and property covered hereby, owned jointly by the parties

hereto, have been salvaged and disposed of and final settlement

has been made between the parties hereto, and may be terminated

prior thereto only by the consent of all parties hereto; provided,

however, if any party hereto desires it may be relieved from all

the obligations and liabilities, not previously incurred here-

under, in connection with any one or more of the leases subject

hereto, or insofar as any such lease or leases apply to any part

of the lands covered thereby, by assigning, conveying and trans-

ferring to the other parties hereto, without cost or charge, all

of its right, title and interest in, to andunder such lease or

leases, or portion thereof, as to which it desires to be relieved

of such obligations. Thereupon, the rights of such assignor to

any benefits thereafter accruing as to such lease or leases, or

portion thereof, so assigned, shall cease and terminate; and such

lease or leases, or portion thereof, shall no longer be subject

to this agreement, but shall thereafter be free and clear of all

its terms and provisions; provided, however, such assignment

shall not relieve such assignor from any liability incurred here-

under in connection with such lease or leases, or portion thereof,

prior to the execution and delivery of such assignment.



KX

Each and all of the parties hereto agree and elect to be

excluded from the application of all of the provisions of sub-

chapter K of the Internal Revenue code of 1954 as authorized by

regulations promulgated by the Secretary or his delegate under

Section 761 (a) thereof. The parties hereto agree to execute or

join in such instruments as are necessary to make such election

effective and Non-Operators hereby authorize and direct Operator

to take such action with the proper administrative office or agency

as may be necessary or convenient to effectuate such purpose.

KXI

All of the terms, conditions and provisions of this

Agreement shall extend to and be binding upon and inure to the

benefit of the respective parties hereto, their heirs, successors

and assigns and this Agreement shall constitute a covenant running

with the leases and the land subject hereto.

This Agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all parties hereto,

and shall be binding upon all parties who have executed such a

counterpart with the same force and effect as if all parties had

executed the same single instrument.

IN WITNESS WHEREOF, the parties hereto have executed this

Agreement as of the day and year first above written,

a C. .K TION COMPANY

87
res de t

Burton¾. Hancock



STATE OF UTAH )
) ss.

COUNTYOF SALT LAKE )

the day of Áu , 1957, personally appeared
before me \bÃa.o at , , who, being by me duly
sworn, did say that he ist e President of C.S.V. EXPLORATION COM-
PANY, that said instrument was signed in behalf said corporation
by resolution of its board of directors, and said . \g,
acknowledged to me that said corporation executed he same.

Notary Public
Residing a t

My commission expires: vze ¿p

STATE OF )

COUNTYOF'

On the 5 day of "
, 1957, personally appeared

before me BURTONW. HANCOCK, th signer of the above instrument,
who duly acknowledged to me that he executed the same.

Nopéry Public
Residing at

My commission expires: "Y

STATE OF )

COUNTYOF C )
ss .

On the ay of AL A , 1957, personally appeared
before me -Jaya - «/

the si ner ,a of the above ins trarnent, who duly acknowledged to me
that he. executed the same.

My commission expires: Nottary Public
77 Residing at



STATE OF )
) ss.

COUNTYOF )

On the day of , 1957, personally appeared
before me ,

who, being by me duly sworn, did say that he executed the
above instrument.

Notary Public
Residing at

My commission expires:

STATE OF )
) ss.

COUNTYOF )

On the day of , 1957, personally
appeared before me ,

the signer of the above instrument, who duly acknowledged to
me that he executed the same.

Notary Public
Residing at

My commission expires:

STATE OF )
) ss.

COUNTYOF )

On the day of , 1957, personally
appeared before me ,

the signer of the above instrument, who duly acknowledged to me
that he executed the same.

Notary Public
Residing at

My commission expires:

STATE OF )
) ss.

COUNTYOF )

On the day of , 1957, personally
appeared before me ,

the signer of the above instrument, who duly acknowledged to me
that he executed the same.

Notary Publîc
My commission expires: Residing at



EX H IB IT *I" '^6°¯'°""¯'

Attached to and mde a part et Opeuttag Aµeement dated the
31st day of July, 1957, by and between Burton W. Nancock, et al,
as maa-operatore,andc.s.v. Empternatea company,as operator

ACCOUNTING PROCEDURE
(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
1. Definitions

"Joint property" as herein used shall be construed to mean the subject area covered by the agreement to which this "Accounting Procedure" is st.
tached.

"Operator" as herein used shall be construed to mean the party designated to conduct the development and operation of the, subject area for thejoint account of the parties hereto.
"Non-Operator" as herein used shall be construed to mean any one or more of the non-operating partics.

2. Statements and Billings
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures during the preced.
ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as sce forth under Subparagraph .................... below:A. Statement in detail of all charges and credits to the joint account.
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof.
C. Statements as follows:

(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties;
(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof;and
(3) Detailed statement of any other charges and credits.

3. Payments by Non-Operator
Each party shall pay its proportion of all such bills within fifteen (II) days after receirt thereof. If payment is not made within such time, theunpaid balance shall bear interest at the rate of six per cent (6°/r) per annum until paid.

4. Adjustments
Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exceptionnoted in Paragraph i of this section I, all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said,tweney-four (24) monthperiod Non-operator takes written exception thereto and makes claim on Operator for adjustment. Failure on the part of Non-Operator to makeclaim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or makingof claims for adjustment thereon. The provisions of this paragraph shall not prevent adjunments resulting from physical inventory of property asprovided for in Section VI, Inventories, hereof.

5. Audits
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts and recordsrelating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro.
vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said
audit within said twenty-four (24) month period. Where there are two or mole Non-Operators, the Non-Operators shall make every reasonableeffort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescriberl,Operator shall charge the joint account with the followingitems:

1. Rentals and Royalties
Delay or other rentals, when such rentals arc paid by Operator for the joint account; royaltics, when not paid directly to royalty owners by thepurchaser of the oil, gas, casinghead gas, or other products.

2. Labor
A. Salaries and wages of Operator's employees directly engaged on the joint property in the development, maintenance, and operation thereof,including salaries or wages paid to geologists and other employees who are temporarily assigned to and directly employed on a drilling well.B. Operator's cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-

able under Subparagraph 2 A and Paragraph 11 of this sectionII. Costs under this Subparagraph 2 B may be charged on a "when and aspaid basis" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of thisSection II. If percentage assessmeñt is used, the rate shall be based on the Operator's cost experience.
C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator's laborcost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragrapir 11.of this Section II.

3. Employee Benefits
Operator's current cost of established plans for employees' group life insurance, hospitalization, pension, retirement, scock purchase, chrift, bonus,and other benefit plans of a like nature, applicable to Operator's labor cost, provided that the total of such charges shall not exceed ten per cens(lo¶'o) of operator'slabor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section II and in Paragraph 11 of this Section IL

4. Material
Material, equipment, and supplies purchased or furnished by Operator for use of the joint propercy. So far as it is reasonably practical and con-sistent with efficient and economical operation, only such material shall be purchased for or cransferred to the joint.property as may be required forimmediate use; and the accumulation of surplus stocks shall be avoided.

5. Transportation
Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint propertysubject to the following limitations:
A. If material is moved to the joint property from vendor's or from the Operator's warehouse or other properties, no charge shall be made to thejoint account for a distance greater than the distance from the nearest reliable supply store or railway receiving point where such material isavailable, except by special agreement with Non-Operator.



B. 1f surplus material it moved to Operator's warchause or other stor.ige point, n.. ha.ge shall be m2de to the joint account for a distance greater
than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator. No charge
shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with Non-Operator,

6. Service
A. Outside Services:

The cost of contract services and utilities procured from outside sources.

B. Use of Operator's Equipment and Facilities:
Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph I of Section 111entitled "Operator's Ex.
clusively Owned Facilities."

'7. Damages and Losses to Joint Property and Equipment
All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con.
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or lossesin-
curred as soon as practicable after report of the same has been received by operator.

8. Litigation Expense
All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys'
fees and expelises as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operations
under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any
action or claim prosecuted or urged against the joint account or the subject matter of this agreement.
A.. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal

staff of one or more of the parties heteto; and a charge commensurate with cost of providing and furnishing such services rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective
parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder.

9. Taxes
All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, che produc·

tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto.

10. Insurance and Olaims
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid in

settlement of any and :.11 losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.
B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of pny and all losses, claims, dam.

ages, judgments,and any other expenses, including legal services, shall be charged to the joint account.

11. District and Camp Expense (Field Supervision and Camp Expense)
A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other
properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata ¢ortion of the cost of
maintaining and operating ti k as Op ........ ...............-....

office located at or near ..... .......... ............ ...#.a .......... (or a comparable office if location changed), and
necessary suboffices (if any), maintained for the convenience of the above-described office, and all necessary camps, including housing facilities for
employees if reguired, used in the conduct .of the operations on the joint property and other properties operated in the same locality. The expense
of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu of depreciation on the inveyt ene Such
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting practica Ÿ¾U e
however, that such cherges aball not exceed $40.00 per well per gaanth
for each producing well or $230.00 per well per amath for each well
being drilled, plugged hoek, drt11ed deeper er reworked.

12. Administrative Overhead
Operator shall have the right to assess against the joint property covered hereby the following management and administrative overhead charges,
which shall be in lieu of all expenses of all offices of the Operator not covered by Section II, Paragraph 11, above, including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly
serving on the joint property will be charged as provided in Section 11, Paragraph 2, above. Salaries and expenses of other technical employees as-

signed to such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed
upon between Operator and Non-Operator as a direct charge to the joint properry.

WELL BASIS (Rate Per Well Per Month)

PRODUCING WELL RATE
DRILLING WELL (Use Completion Depth)

RATE
AN WeNs

Well Depth Eoch Weil First Five Next Five Over Tea

M1 $250.00 $40.00 Gr.o.go gaa.go

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as cles
case may be, except that no charge shqll be made during the suspension of drilling operations for fifteen (15) or more consecutive dys.

B. In connection with overhead charges, the status of wells shall be as follows:
(1) Injection wells for recovery operations, such as for repressure or water flood, shall be included in the overhead schedule.the same.ss produc•

ing oil wells.
(2) Water supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing oil wells.

(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells.



(4) Wells permanently shut down but on which plugging operations .tre deferred shall be dropped from the overhead schedule at the time the
shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the
plugging operation.

(1) Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as drill-
ing wells.

(6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a full
calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a
unit allowabic, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.
(8) Le2se salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program

on the joint property.
C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which

this accounting procedure is attached, irrespective of individual Icases.
D. It is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the

construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water
disposal facilities, and similar installations. If at any time any or all of these become necessary to the operation, a separate agreement will be
reached relative to an overhead charge and allocation of district expense.

E. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator if, in practice, they are
found to be insufficient or excessive.

13. Operator's Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)

14. Other Expenditures i

Any expenditure, other than expenditures which are covered andidealt with by the foregoing provisions of this Section II, incurred by the Opers-
tor for the necessary and proper development, maintenance, and Operationof the joint property.

III. BASIS OF CHAgGES TO JOINT ACCOUNT

1. Purchases
Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received.

2. Material Furnished by Operator
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such
material from Operator's stocks under the following conditions:
A. New Material (Condition "A")

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2") and over, shall be priced on car-
load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and f.o.b. the store
or railway receiving point nearest the joint account operacion where such material is available.

(3) Cash discount shall not be allowed.
B. Used Material (Condition "B" and "C")

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition "B" and
priced at seventy-five per cent (75 fo) of new price.

(2) Material which cannot be classified as Condition "B" but which,
(a) After reconditioning will be further serviceable for original function as good secondh.md material (Condition "B"), or
(b) is serviceable for original function but substantially not suitable for reconditioning,
shall be classed as Condition "C" and priced at fifty per cent (sor/r) of new price.

Q) Material which cannot be classified as Condition "B" or Condition "C" shall be priced at a value commensurate with its use.
(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

3. Premium Prices
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs I and 2 of this
Section III because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making it
suitable for use, and in moving it to che location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior
to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have che risist,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties snay
agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material
and/or equipment suitable for use and acceptable to the Operator. Transportacion costs on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

4. Warranty of Material Furnished by Operator
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents.

.

5. Operator's Exclusively Owned Facilities
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator:
A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cosc of providing and furnishing such service to the

joint account but not exceeding rates currently prevailing in the field where the joint property is located.



Fortfr OGcca ~ STATE OF UTAH
OIL & GAS CONSERVATIONCOMMISSION

State Capitol Building
Salt Lake City 14, Utah

REPORTOF OPERATIONSAND WELLSTATUSREPORT

State.......Ÿ.A.$...........County................9.F.4.9.4..................Field or Lease ........9:.0.4.0.5.5.,
.

Bar....X.........
.... .........

The following is a correct report of operations and production (including drilling and producing wells) for

..

Sgptgm þg r.....
.......... .... ........, 19.._ 5.?

Agent's address .........378...W......3.1.B.A..SO............
.. Company .

O,_S. Y.. QIL. EXPLORATIOR.CO...

Salt. LMe Qity.,....).I.t.ah........ Signed ......

Phone ..........I.N...Î-•.54Î?
................. Agent's title ......

State LeaseNo. ............................ Federal LeaseNo. ....U.••.Q.4.0.5.5.....Indian Lease No. ............................ Fee &Pat. O

Sec. & .;- Well *St Oil Water Gas RERS
¼ of ¼ wp. ge No. atus Bbls. Bbls. MCF's (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Contents of Gas; and Gas-Oil Ratio Test)

NE¼Ng 3E¼-, Ge o. 3 0 T. l' So , R. 25 E . , SLM.

The 3 3/4i ho1E was drilled to a total iepth >f 3,906 feet. Three
drill stem lests were teken in the Dakota forma31on with gas to the
surface on one of the te ets. Electric lo;s and micro logs were run
to 3853 fees. These logs showed a potentLal zone in the Salt Wash;
accordingly Si n, 15. 50 # casing was set to T. 3. Guide Shoe and
float Dolla:' were placet on the bottom of the casing. Top of the
float is 38 17t. The caming was cemented with 310 sacks of cement.
Fifty scratchers nd fi¾téen central.izers were installed on the casing.

,
The Salt Wash aones vere perforated, a:idized and swabbed without

satisf actor r rettrne. L bridge plug was therefore set at 3, 490'.
The Dacota cones were then perforated, sa3d fra:, swabbed and the
well b3gan produc tion. Initail tests gauged 2, 500,000 cu. ft. of
gas per day with lots o¾ frac oil. A Halliburton type HM packer on
2ri" tuaing was se t at 30655. The tubing was co:anected to the well
head, and the we31 is stut in.

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water



'State of Wtah
OIL & GAS 0ŒSERVATION00mTAB1tE

Room 140 , State Capitol Building
Salt Lake City 14, Utah

0etsber 15, 1951

0. 8. V. Oil A Erploration Company
e/o Paul Callieber
218 West 21st South St.
Salt Lake Otby, Utah

Re: REQUEff POR "REPORT OF
OPERATIONS & WELLSTATUS REEORSt

Dear Sir:

Your attention is directed to Rule C-22, General Rules and
Regulations and Rules of Practice and Procedure, which was
adopted by the Commission on July 9, 1957•

Said rule provides for the submitting of a report of operations
and well status report to the Oil and Gas Conservation Comnission.

Your compliance with said rule is hereby requested.

We are enclosing some copies of Forn OGCC-4, "Report of Operations
and Well Status Report", for completion and return. For your
convenience, Rule 0-22, has been printed on the back of said form.

Federal Form 9-329, Iassee's Monthly Report of Operations may be
used in lieu of Forn OGCC-4.

Please note that if two legible copies, carbon or otherwise, of
the report filed monthly with the United States Geological Survey
on Form 9-329, are also filed each month with this Commission, it
will be deemed compliance with Rule C-22, Paragraphs 1, 2, 3, and 4.

Yours very truly,

OIL & GAS CONSERVATION00W1SSIŒ

01808 B. EE
SEORETARY



C. S. V. OIL EXPLORATION CO.
278 West 21st South :-: Salt Lake City, Utah

Phone 7-5477

October 21, 1957

State of Utah
011 & Gas Conservation Commission
Room 140, State Capitol Building
Salt Lake City 14, Utah

Gentlemen:

Enclosed are the "Report of Operatione and Well
Status Report's" for the months of August and September for
the C.S.V.--Hancock Govtt # 2 Well drilled in Section 10,
T. 17 So.,'R. 25 E., SUM, Utah.

We regret having to send them in late but we will
make sure that the forthcoming ones will be on time.

Sincerely,
C.S.V. OIL EXPLORATION COMPANY

Paul S. Callister

PSC/c
Encl.



ebpaaxy 18, 19)$

0. 8. T. 011 A Exploration Company
218 west Twenty-first south
Salt Lake 0147, Utah

Ret Well No. 087-Benooek-Got*4 2,
See. 10, T. 11 8, R. 25 2,
SIS, GranA County, Utah

Gentlemen:

This letter is to advise yon that the well log for the above
mentionod well has not as yet been filed with this office
as required by our rules and regulations.

Please eomplete the eneloset forma 0000-•3, Log of 011 or Gas
Well, in duplicate, and forward them to this offiee as soon
as possible.

Tours very truly,

OIL A GAS 001BERTATIONOnMETARION

CLECNB. FRIGHT
SBORWART

OBrsen



Form OGCC-3

STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

State Capitol Building
Salt Lake City 14, Utah

To be kept Confidential until
(Not to exceed 4 months after filing date)

LOG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY

Operating Company 9._4_L . 0:. Address ..
228._FR. al.st___Souti_¾_ SL

Lease or Tract. ---. -....... ... ...... Field .._Ô_R.S..............State .._9.14.

Well No.Ë--2......Sec. li. T. . Ë.. .Ë.Ëeridian SALT.._LA_K
...... County ......Q.T_a

......

Location 2420. ft. N.lof
-1._ Line andl. ÎÛft. of Ä... Line of ...699......1

........ Elevation

The information given herewith is a complete ect record of the wel d all work don thereon
so far as can be determined from all available reco s.

Date -....ER.k.T.V.S.T.Y..2.1,...À.Ñ.. ........ Title. ...................

The summary on this page is for the condition of the well at above date.

Commenced drilling ..AW.V.§.k..10_,.--_ _ _ _ _ _ _ _, 19 _Î_ Finished drilling ... .¾.5... .Î.t.......,19

OIL OR GAS SANDS OR ZONES
(Denote gas by G)

G No. 1, from --4- - -4-1------------- to .Ã .õ.S...D.A.9.1& No. 4, from ............ ..... to .

No. 2, from..4. 29.I.............to - -9..'..-9.6-0.. No. 5, from ....---------..... . to .

No. 3, from ------ ---------..... to ------------.... . No. 6, from ...-----............ . to .

IMPORTANT WATER SANDS

No. 1, from ..... ... .... to ................ . No. 3, from .........._ _ _..... .. .. to
No. 2, from to .... ........ No. 4, from ... --_.... . .. to

CASING RECORD

ca g r t
Threa per Make Amount Hind of shoe Cut and pulled from

Fro

Perforate
Purpose

10:3 32 172 Gui
_ __

Surf 172 Sur*ace

oat ollar 3303 3316 Casing

MUDDING AND CEMENTING RECORD

here set Number sacks of cement Method used Mud gravity Amount of mud used

10.. 4 S rface 110 sks. pumped in with returne
5 31Ö üij5

d¯Tñ äKd di sj5R ed 7111 Tgi
II. €¯TB.¯

E t ñ~Tölääfi & a
casing above



BRID GE PLUGS AND ADAPTERS
B¾iXiKgQ0¥lk--Material

---- aki_Ã.J.0D....... Length -------Â- -1...._.. Depth set ...... .É.9. ....

Adapters----MateriaL.._..._
_ _.......................... Size ----------------------------.---- ---- ---------------------------------

SHOOTING RECORD

Size Shell used Explos!Te used Quantity Date Depth shot Depth eleaned out

U Bulle ts

TOOLS USED

Rotary tools were used from .§.W.T 9... feet to Ë?. -1.... feet, and from --------------. feet to ........... feet

Cable toolswere used from ........... ....- feet to ........... feet, and from -----.......... feet to ....... . feet
DATES

89 ..-.......... ......, 19 - Put to producing ....................................., 19......

The production for the first 24 hours was .. ..... barrels of fluid of which --. ....% was oil; ..%

emulsion; ......% water; and ......% sediment. Gravity, °Bé.
.......... ......

If gas well, cu. ft. per 24 hours2 500_,00 Gallons gasoline per 1,000 cu. ft. of gas .

Rock pressure, Ibs. per sq. in. E•
EMPLOYEES

Sam Ellia Driller Ken Keeble Drill......---------- , -------------------------------------------- , er

9.N..4.9 $$2.8......--
, Driller ........................ .. ................ ..., Driller

FORMATION RECORD

FROM- TO-- TOTAL FEET FOEMATION

Surface 3270 t 32701 Manco a

32701 34201 150* Dakota

3420' T.D. 39067 486* Morrison



Form approved.
Budget Bureau No. 42-R356.

UNITEDSTATES LAND OFFICE -

DEPARTMENTOF THE INTERIOR LEASE NUMBER

Com. Agreement
GEOLOGICALSURVEY UNIT ...

ikos..ool

LESSEE'S lVIONTHLY REPORT OF OPERATIONS

ßtate ..... --.. .. ...... County .... . .., Field

The following is a correct report of operations and production (including drilling and producing

wells) for the month of , 19

Agent's address Comp y
C.S lorati Co.

salt Lakt City 1L tah s¿yse
Phone ......

Agent's title

GALLONS OF BARRELS OF REMARKS
S D TWP. RANGE WNELL BARRELs or OIL GRAVITY

R
RNEED

RO e State)
(H dril i , depth if shu ow se;

sgsg
Sec. 10 178 2¾ 2 0 None Testing

Norm.-There were ............¾.............._......_ runs or sales of oil; ___ _________ _-_.$_..............._ _ _ _ _.._ __ M cu. ft. of gas sold;

_N.Ÿ_______.................--runs or sales of gasoline during the month. (Write "no" where applicable.)
NOTE.-Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in

duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.
Form 9-329 16-25/66-9 U. S. GOVERNMENT PRINTING OFflCE

Tanuary



CSV OIL EXPLORAT1DN CO *
• 10SO APR 01. 1984

PAGE 1

THE FULLOWING METERS WILL HAVE CALIBRATION / SETTLEMENT TESTS RUN ON THE
DATES INDICATED. STARTING TIKE WILL SE 0800 OR Ja SPECIFIED BELOW AND
AT THE OFEICE OF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICT
YOU WILL BE NOTIFIED SHOULD ANY CHANGES OCCUR IN THIS SCHEDULE. IF YOU
HAVE ANY QUESTIGNS ABOUT THE SCHEDULE. CONTACT OR WRITE TWE DISTRICT
OFE1CE.

STARTING
RETER CODE WELL NAME LOC RUN OAY MO/YR TIME

E008010 CSV HANCOCK x2 . ÂÔË. 06 12 1 12/85
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